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As an important notice, please read this letter carefully and seek independent professional advice should you have any
questions about the content. Heng An Standard Life (Asia) Limited accepts responsibility for the accuracy of the content

of this letter.

Fund merger of the underlying fund corresponding to the following investment choices of Fidelity Funds (the “Merger”)

Reference Name of investment choice

Code

21FE Fidelity Funds - Global Property Fund - A - ACC - Euro
11FU Fidelity Funds - Global Property Fund - A - ACC - USD

(Each an “Investment Choice” and collectively, the “Investment Choices”)

Any terms not defined herein shall have the same meaning as in the Fidelity Prospectus for Hong Kong investors for Fidelity Funds
(the “Prospectus”).

We have been informed by the board of directors of Fidelity Funds (“Fidelity”) that Fidelity decided to merge by absorption of the
underlying fund corresponding to the Investment Choices, namely, Fidelity Funds - Global Property Fund (the “Absorbed
Underlying Fund”) into Fidelity Funds — Sustainable Global Dividend Plus Fund (the “Receiving Underlying Fund”, together with
the Absorbed Underlying Fund referred to as the “Merging Underlying Funds”). The effective date of the Merger is on 12
December 2022 (the “Merger Effective Date”). As the unitholders of the Investment Choice(s), the following changes applicable to
the Absorbed Underlying Fund may have implications for your investment. Details of the changes are as below.

Current Reference Type Current Name Name After the Merger

Reference Code After

Code the Merger

21FE 33FE Name of the | Fidelity Funds - Global Property Fidelity Funds - Sustainable Global
Investment Fund - A - ACC - Euro Dividend Plus Fund - A - ACC -
Choice EUR
Name of the | Fidelity Funds - Global Property Fidelity Funds — Sustainable Global
Underlying Fund Dividend Plus Fund
Fund

11FU 34FU Name of the | Fidelity Funds - Global Property Fidelity Funds - Sustainable Global
Investment Fund - A- ACC - USD Dividend Plus Fund - A - ACC -
Choice Usb
Name of the | Fidelity Funds - Global Property Fidelity Funds — Sustainable Global
Underlying Fund Dividend Plus Fund
Fund
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Background and rationale for the Merger
On the Merger Effective Date, the Absorbed Underlying Fund will merge by absorption into the Receiving Underlying Fund.

The Merger is implemented in accordance with article 1(20)(a) of the law of 17 December 2010 on undertakings for collective
investment, article 22 of the articles of incorporation of Fidelity (the “Articles”) and within the terms set out in the Prospectus.

The Merger is part of a programme to ensure the Fidelity Funds range remains focused on the needs of their unitholders and aims
to help unitholders achieve their goals. This programme is increasing the number of income solutions, sustainability products and
investment themes while focusing the broader range on clear objectives in key market segments. Seeking income remains a key
goal for many investors in the current low interest rate environment and by broadening the investment universe of the Absorbed
Underlying Fund from real estate to global equities, Fidelity aims to provide increased opportunity for diversified sources of income
with the income strategy pursued by the Receiving Underlying Fund. The Merger also enables unitholders of the Merging
Underlying Funds to benefit from economies of scale. The board of directors of Fidelity believes that through the Merger, the scale
of combined assets, together with the potential for new investments in the Receiving Underlying Fund, may lead to better outcomes
for unitholders of the Merging Underlying Funds over time. While the investment policy of the Absorbed Underlying Fund and
Receiving Underlying Fund may appear to be diverse, both the Absorbed Underlying Fund and Receiving Underlying Fund aim to
achieve capital growth and income by investing in income-producing securities.

The board of directors of Fidelity believes that the Merger will not trigger a dilution in the performance of the Receiving Underlying
Fund.

For reasons set out above, the board of directors of Fidelity believes that the Merger is in the best interests of unitholders of the
Merging Underlying Fund.

Please note that there are some differences between the characteristics of the Absorbed Underlying Fund and the
Receiving Underlying Fund (including their investment objectives and policies, risk factors and fees and charges
applicable). You may refer to the Appendix for the comparison of key features of the Merging Underlying Funds. For
details, please refer to the Prospectus and product key facts statements of the Merging Underlying Fund which are
available at www.fidelity.com.hk?.

Impact of the Merger

Upon implementation of the Merger, remaining unitholders of the Investment Choices (the “Unitholders”) will become unitholders
of the investment choices corresponding to the Receiving Underlying Fund. The Absorbed Underlying Fund which shall be merged
into the Receiving Underlying Fund shall be dissolved without going into liquidation on the Merger Effective Date.

Upon the Merger Effective Date, remaining Unitholders may receive notional units of the investment choice(s) corresponding to the
Receiving Underlying Fund.

With respect to the Merger, remaining Unitholders will participate in any change in the net asset value of the Receiving Underlying
Fund going forward.

Exchange ratios

For the Merger, as of the Merger Effective Date, remaining Unitholders will automatically be issued, in exchange for their notional
units in the Investment Choice(s), a number of notional units of the investment choice(s) corresponding to the Receiving Underlying
Fund equivalent to:

the number of notional units held in the Investment Choice multiplied by the exchange ratio

The exchange ratios applicable to the issuance of new notional units of the investment choice(s) corresponding to the Receiving
Underlying Fund will be calculated by dividing the net asset value per share of the relevant class of shares of the Absorbed
Underlying Fund by the net asset value per share of the relevant class of shares of the Receiving Underlying Fund as at the last
working day? immediately preceding the Merger Effective Date. For the purpose of calculating the relevant exchange ratios, the
rules laid down in the articles and the Prospectus for the calculation of the net asset value will apply, to determine the value of the
assets and liabilities of the Merging Underlying Funds.

Since the reference currency of the merging classes of shares of the Absorbed Underlying Fund and the Receiving Underlying
Fund is the same, no exchange rate will need to be applied in order to calculate the number of notional units of the investment
choice(s) corresponding to the Receiving Underlying Fund to be issued on the Merger Effective Date in exchange for such existing
notional units of the Investment Choice(s).

Realignment of the portfolio
The portfolio of the Absorbed Underlying Fund will be realigned, where possible, ahead of the Merger during the realignment period,
which is up to 15 working days towards and inclusive of the cut-off date of the Absorbed Underlying Fund (i.e. starting from 14

1 This website has not been reviewed by the SFC.
2 For the purposes herein, a working day is a calendar day (excluding Saturday and Sunday).


http://www.fidelity.com.hk/

November 2022 earliest). It is decided that the realignment period for the Absorbed Underlying Fund will commence before the cut-
off date (i.e. 2 December 2022) of the Absorbed Underlying Fund by taking into consideration: (i) the time (i.e. number of days)
required to enable the realignment of the portfolio of the Absorbed Underlying Fund to be undertaken in an orderly manner and the
time required for such realignment depends on various factors including the liquidity of the underlying investments and (ii) the need
for the portfolio of the Absorbed Underlying Fund to be in a fully settled state (i.e. no outstanding dealing orders or trades) prior to
the implementation of the Merger.

As a result, it is intended that the portfolio of the Absorbed Underlying Fund will be aligned with the investment objective and policy
of the Receiving Underlying Fund prior to the Merger Effective Date. In this context, unitholders should note that the portfolio of the
Absorbed Underlying Fund may not be exposed to the strategy of the Absorbed Underlying Fund (as set out in Section 1.4
‘Investment Policies and Objectives’ of the Prospectus) prior to the Merger Effective Date, during the period of realignment.

Costs and expenses

The Absorbed Underlying Fund will bear the transaction costs (brokerage fees, stamp duties, taxes, custodian commission and
charges paid to stock exchanges) associated with the realignment of the portfolios before the Merger Effective Date. When these
transaction costs are incurred, unitholders who remain in the Absorbed Underlying Fund during the realignment period of the
Absorbed Underlying Fund will bear such costs. Such transaction costs are not expected to be significant and are estimated to be
0.17% of the Absorbed Underlying Fund’s net asset value as at 28 June 2022.

The legal, advisory, audit and administrative costs and expenses (except transactions costs) associated with the preparation and
completion of the Merger will be fully borne by FIL Fund Management Limited, the Investment Manager of Fidelity Funds. There are
no unamortised preliminary expenses outstanding in respect of the Absorbed Underlying Fund.

New investment instructions will not be accepted temporarily

We will not accept: (1) any new premiums/contributions (including premiums/contributions by way of additional contributions and
switch-ins) towards the Investment Choices, and (2) any new allocation instructions for investing regular premiums/contributions
towards the Investment Choices with immediate effect, until the Investment Choices resume dealing on 12 December 2022.

Actions to take

(2) If you agree with the Merger, no action is required from you. The number of notional units of the Investment Choice(s) held by
you will change according to the exchange ratios. It will not change the total value of the notional units of the Investment Choice(s)
held by you.

(2) If you do not agree with the Merger:

(i) For policyholders with existing regular premiums/contributions allocation towards the Investment Choice(s)
You may submit a request to us to redirect your allocation to other investment choice(s) available under the Plan, free
of charge, at or before 3:00 p.m. Hong Kong time, on 25 November 2022 (the “Redirection Cut-off Time”). If we
do not receive any instruction from you by the Redirection Cut-off Time, your existing regular premiums / contributions
allocation towards the Investment Choice(s) will be automatically redirected to the Receiving Underlying Fund, free of
charge, on the Merger Effective Date.

(i) For policyholders with existing holdings of the notional units of the Investment Choice(s)
You may submit a request to us for switching-out your notional units from the Investment Choice(s) to other
investment choice(s) available under the Plan, free of charge, at or before 3:00 p.m., Hong Kong time, on 1
December 2022 (the “Switching Cut-off Time”). If we do not receive any instruction from you by the Switching Cut-
off Time, all your holdings of notional units of the Investment Choice(s) will be automatically converted into the
notional units of the investment choice(s) corresponding to the Receiving Underlying Fund based on the exchange
ratios mentioned in this letter, free of charge, on the Merger Effective Date.

Suspension of all contributions, investment allocations and redemptions to the Investment Choices

As on the Merger Effective Date, the assets and liabilities of the Absorbed Underlying Fund will be transferred to the Receiving
Underlying Fund. The first dealing date of the Receiving Underlying Fund will be on 12 December 2022.

As a result, (i) all existing standing allocation instructions for investing regular premiums/contribution and (ii) all redemptions and
switch-outs of the Investment Choices will be suspended for dealing, with effect from 2 December 2022 to 11 December 2022
(the “Suspension Period”). The Investment Choices will be resumed for dealing on 12 December 2022. Any instructions
submitted during the Suspension Period, if applicable, will only be processed when the Investment Choices will be resumed for
dealing as stated above.

Please note that switching of investment choices and / or redirection of regular premiums / contributions allocation is free
of charge.

Investment involves risks. For details regarding the Plan, the investment choices available under the Plan and the underlying funds
corresponding to such investment choices (including, without limitation, the investment objectives and policies, risk factors and
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charges), please refer to the latest offering documents of the Plan (in particular the document named “Investment Choices
Brochure”) and the offering documents of the underlying funds, all of which are available from us upon request and free of charge.
You may also visit our website at www.hengansl.com.hk for investment choices details.

Should you have any queries, please contact your Financial Adviser or our Customer Service Hotline on +852 2169 0300 or email
us at cs@hengansl.com.hk.

Yours faithfully,
Customer Service Department
Heng An Standard Life (Asia) Limited


mailto:cs@hengansl.com.hk

Appendix

Comparison of key features of the Merging Underlying Funds

The Absorbed Underlying Fund
“Fidelity Funds - Global Property Fund”

The Receiving Underlying Fund
“Fidelity Funds - Sustainable Global Dividend
Plus Fund”

Name of corresponding
investment choice

Fidelity Funds - Global
Property Fund - A -

Fidelity Funds - Global
Property Fund - A -

Fidelity Funds -
Sustainable Global

Fidelity Funds -
Sustainable Global

ACC - Euro ACC - USD Dividend Plus Fund - A - | Dividend Plus Fund - A
ACC - EUR -ACC-USD
Reference code 21FE 11FU 33FE 34FU
Management company FIL Investment Management (Luxembourg) S.A.
Currency EUR USD EUR USD
Share class A—-ACC A-ACC A—-ACC-EUR A—-ACC-USD

Investment objective

“The fund aims to achieve a combination of
income and long-term capital growth primarily
from investments in securities of companies
principally engaged in the real estate industry
and other real estate related investments.

The fund is actively managed. The Investment
Manager will, when selecting investments for the
fund and for the purposes of monitoring risk
consider the FTSE EPRA/NAREIT Developed
Index (the “Index”) as the Index constituents are
representative of the type of companies the fund
invests in. When monitoring risk, the Investment
Manager may reference the Index for the
purpose of setting internal guidelines. These
guidelines represent overall levels of exposure
relative to the Index.

Where the fund invests in securities that are
included in the Index, its allocation to those
securities is likely to differ from the Index
allocation. The Investment Manager has a wide
range of discretion with regards to the investment
selection and may invest in companies, sectors,
countries and security types not included in the
Index in order to take advantage of investment
opportunities although a substantial portion of the
fund'’s investments is likely to be part of the
Index. Over short time periods, the fund’s
performance may be close to the Index,
depending on market conditions. Over longer
time periods, both the fund’s portfolio and
performance are expected to vary from that of
the Index. The fund’s performance can be
assessed against its Index as the Index
constituents are representative of the type of
companies the fund invests in.”

“The fund aims to achieve income with the
potential for some capital growth, investing at least
70% of net assets directly in equity securities of
companies globally. The Investment Manager will
target investments which it believes offer attractive
dividend yields in addition to price appreciation.

As this fund may invest globally, it may be
exposed to countries considered to be emerging
markets.

As well as investing directly in equity securities,
the fund will also achieve exposure indirectly
through the use of derivatives. To enhance the
income of the fund, derivatives may be used to
generate additional income, for example, by the
writing of covered call options on securities held
by the fund, generating extra income in return for
agreeing a strike price above which potential
capital growth in a specified period is sold. The
generation of additional income may impact the
fund’s potential for capital growth, particularly in
periods of rapidly rising markets where capital
gains may be lower when compared with an
equivalent uncovered portfolio.

The fund is part of the Fidelity Sustainable Family
of Funds and adopts a Sustainable Focused
strategy under which a minimum of 90% of the
fund’s net assets will be analysed as to whether
they maintain sustainable characteristics and a
minimum of 70% of the fund’s net assets will be
invested in securities deemed to maintain
sustainable characteristics, as described in the
section entitled “1.3.2 (b) Fidelity Sustainable
Family of Funds”. The average ESG rating of the
fund will exceed the average ESG rating of the
fund'’s investment universe after the exclusion of
20% of the assets with the lowest ESG ratings.

The fund is actively managed and aims to provide
income with the potential for some capital growth.
Income will typically be in excess of MSCI ACWI
Index (the “Index”). The Index constituents are
representative of the type of companies the fund
invests in. The fund’s performance can be
assessed against its Index.

The Investment Manager has a wide range of
discretion relative to the Index. While the fund will
hold assets that are components of the Index; it




The Absorbed Underlying Fund
“Fidelity Funds - Global Property Fund”

The Receiving Underlying Fund
“Fidelity Funds - Sustainable Global Dividend
Plus Fund”

also is expected to invest in issuers, sectors,
countries and security types that have different
weightings from, and may not be included in, the
Index in order to take advantage of investment
opportunities. It is expected that over long time
periods, the fund’s performance will differ from the
Index.

However, over short time periods, the fund’s
performance may be close to the Index,
depending on market conditions.

The fund may invest its net assets directly in
China A and B Shares.

The Investment Manager is free to select equity
securities of any company and is not restricted in
its discretion to tactically allocate to any particular
geographical region, industry sector or companies
with a particular market capitalisation if it believes
that, relative to other equities, they may offer
greater potential for income and capital growth.

Shareholders’ attention is drawn to the fact that
the Index is not an index which integrates
environmental and social considerations. Instead,
the fund promotes environmental and social
characteristics by adhering to the Fidelity
Sustainable Family Framework, as described
above.”

Reference currency: USD

As the fund may invest globally, it may invest
across different countries and regions. It is
unconstrained in the amount it may invest in any
single country or region.

This fund is also authorised by the Securities and
Futures Commission in Hong Kong under the
Securities and Futures Commission Code on
Unit Trusts and Mutual Funds and not under the
Securities and Futures Commission Code on
Real Estate Investment Trusts.

SFC authorisation is not a recommendation or
endorsement of a scheme nor does it guarantee
the commercial merits of a scheme or its
performance. It does not mean the scheme is
suitable for all investors nor is it an endorsement
of its suitability for any particular investor or class
of investors.

Reference Ccy: USD

As the fund may invest globally, it may invest
across different countries and regions. It is
unconstrained in the amount it may invest in any
single country or region.

The fund can directly invest in China A Shares
through the QFI status of FIL Investment
Management (Hong Kong) Limited and/or through
any permissible means available to the fund under
prevailing laws and regulations (including through
the Stock Connect or any other eligible means).

The fund will invest less than 30% of its net assets
directly and/or indirectly in onshore China A and B
Shares on an aggregated basis.

The fund is subject to the disclosure requirements
of article 8 of the SFDR.

Use of derivatives

The net derivative exposure may be up to 50% of its net asset value.

Annual management
fee*

1.50%

* The management fee can be increased to a maximum annual rate of 2% of the net asset value of the
underlying fund. In the event of such increase, notice will be given to you.

Ongoing charges
figures
over a year?

# The ongoing charge
figures represents the
ongoing expenses
based on the annual
financial report for the
year ended 30 April
2021. This figure may

vary from year to year.

1.94%

1.95% 1.95% ~

AThis share class was
recently launched,
therefore the ongoing
charge figures is an
estimate of the
ongoing expenses over
12 months which is
based on information
available in respect of
the relevant share




The Absorbed Underlying Fund
“Fidelity Funds - Global Property Fund”

The Receiving Underlying Fund
“Fidelity Funds - Sustainable Global Dividend
Plus Fund”

class with a similar fee
structure. The actual
figure may be different
from this estimated
figure and may vary
from year to year.

For details of the fees and charges of the Merging Funds, please refer to the Prospectus and the product key facts statement of the
Merging Underlying Funds.

Comparison of risk factors of the Merging Underlying Funds
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For further information on the Additional Prospectus Risk Factors, please refer to the Prospectus.
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